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Abstract

South America has undergone considerable political and economic turmoil over the past thirty years, with hyperinflation, debt crises and the coming and going of military dictatorships. However it has not suffered the levels of inter- and intra-state conflict seen elsewhere in the developing world. This provides an interesting context for the analysis of the determinants of military spending, possibly different from other regions. This paper focuses on the three largest South American economies, Argentina, Brazil and Chile from 1970 to 2000. The economic, political and external security factors that have influenced military spending in these countries are analysed qualitatively and quantitatively. Two factors are emphasised. First, the effect of the transitions from military to civilian rule on military spending is examined. These are found to depend on the character of military rule and transition, the degree of power retained by the military post-transition, and the nature of the subsequent political dynamic between the military and the new civilian government. Second, the effect of the long-standing Argentina-Chile rivalry is examined, both in terms of possible Richardsonian ‘arms race’ effects, and in terms of variations in the level of tension.

