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Turkey has been undergoing a severe economic crisis recently.  Despite its low standing in terms of  basic economic and welfare indicators, Turkey has been leading in arms imports.  The pressing issues of macroeconomic imbalances are budget deficits, current account deficits and external debt burden.  Previous work on the trade-off between defence and growth (by Sezgin) and on the trade-off between defence and budget deficits (by Günlük-Şenesen) conclude that presence of such trade-offs is not  confirmed.  As Turkey is a capital importing country and as budget deficits are financed through internal and external debt, the basic research question in this paper is: “What is the role of defence expenditures in Turkey’s indebtedness?”.  Answers will be sought through causality analysis between various definitions of allocations for defence (shares in GDP, general budget, primary budget and growth rates) and debt (stock, debt service, internal and external borrowing, interest payments, vulnerability, FMS credits). 

