"Some Limits and Externality Costs of Military Alliances".

Abstract: Economists have studied the value of alliances that come from shared costs, but have given relatively little attention to the costs that arise from the externalities generated, including those generated by arms races between certain alliances. Also, in an era when non-state actors can hijack a commercial airliner and use it as a guided missile, the efficacy of  the traditional sanction of negative reciprocity that has governed inter-state behavior since the Treaty of Westphalia needs to be reevaluated. The paper discusses that limitation on the value of confrontational behavior between states and alliances, and the related costs. 
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