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Abgract

This paper undetekes an empiricd andyss of the economic effects of military
expenditure in Wedtern Europe. Egtimating country-specific labour demand modes leads
to the concluson tha there are condderable differences in the edtimated impact of
military expenditure on employment. This leads to the hypothess that such findings are
due to changes in the nature of arms production and can only be understood through
further examinaion of the link between military expenditure and technologicd progress.
Condructing a panel data st covering the main European arms producers and the
emerging ams indudries dlows an invedigation of whether, or not, technologicd “spin-
offs’ from the arms production sector have led to changes in employment.



