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Economists, like cynics, are accused of knowing the price of everything and the value of nothing. This lecture looks at some aspects of the theory of value for defence. It begins by asking what is the value of defence for a country and how we might calculate it. It then goes on to ask what we mean by Value for Money in the area of defence. How should we judge whether we are maintaining the right the force structure, (people, equipment, support); that will provide the required military capabilities; to ensure our military security by neutralising relevant military threats.  In particular, it will consider how the Revolution in Military Affairs and network centric warfare changes these calculations and the tension between economic efficiency and military efficiency in judging value for money. Finally, it will examine the extent to which the Resource Accounting and Budgeting system produces the right numbers to make decisions about military value.

Ron Smith has been Professor of Applied Economics, Birkbeck College, University of London since 1985 and visiting professor at London Business School and the University of Colorado. He has a well-established international reputation as one of the leading researchers in defence and peace economics and has written 4 books, edited another 3 and published over 150 papers mainly in applied econometrics and defence economics. He is an Associate Fellow the Royal United Service Institution, and has served on Treasury Academic Panel and the Board of the Centre for Defence Studies, Kings College London. He has worked as a consultant for a variety of organisations, including the UK National Audit Office on defence topics.
